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Republic of Serbia
Ministry of Finance
Tax Administration

Dear taxpayers,

By introducing quality and modern services, the Tax Administration provides a
simpler way to access information and encourages voluntary compliance with tax
regulations.

Through an improved approach to providing services, the Tax Administration
wants to improve relations with taxpayers and provide a wide range of services
through fast and accurate information.

Modernizing the Tax Administration by improving business processes with
encouragement and education will ensure that the taxpayers better understand
their rights and obligations, thereby raising the level of voluntary compliance with
tax regulations.

Director General of

Ilogriobu:

Tax Administration
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The Personal Income Tax Law defines four categories of self-employment
income taxpayers:

1. entrepreneurs (self-employment income tax is paid by on taxable
income),

2. flatrate entrepreneurs (self-employment income tax is paid on a flat
rate income),

3. farmers entrepreneurs (natural person which is the holder of a
family agricultural holding entered in the register of agricultural
holdings in accordance with the regulations governing that area,
which keep business books and tax on income from self-employment
is paid into taxable profit) and

4. entrepreneurs other persons (natural person which is VAT taxpayer in
accordance with the law governing value added tax, and every other
natural person which carries out activities irrespective whether it is
registered business and tax on income from independent activities
pays on taxable profit).

Registration of independent activities

Natural persons who register their independent activity with the Business
Registers Agency (hereinafter: BRA) begin the registration process by
submitting a Single Registration Application (JRPPS).

The application can be submitted electronically via the BRA portal, directly
at the BRA headquarters located in Belgrade, 25 Brankova Str., or in one of
the 13 BRA organizational units or municipal offices located in
municipalities with which BRA has concluded an agreement on the receipt
of documentation. At these locations, via the BRA info center, telephone
number 011-2023350, as well as on the website www.apr.gov.rs
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http://www.apr.gov.rs/

Information on the required documentation for registration and other
information regarding registration can be obtained. Tax Administration
assigns tax identification number (hereinafter: TIN) and performs taxpayer
registration based on the submitted JRPPS.

Natural persons who do not register their independent activity in the BRA
activity registration procedure start by registering with the competent
authority bodies (e.g. Bar Associations, Notary Public Chamber). After that,
they submit an Application for Entrepreneur Registration on Form PR-2 to
the competent organizational unit of the Tax Administration according to the
taxpayer's seat (hereinafter: the competent branch), on the basis of which
they are assigned a TIN. Form PR-2 can be downloaded from the official
website of the Tax Administration, in section Entrepreneurs/Taxes
applications and patterns, or from the link
https://www.purs.gov.rs/preduzetnici/poreske-prijave- i-obrasci.html , as

well as at the single tax point "Your Tax Officer" in the branches of the Tax
Administration. Addresses of the counter "Your Tax Officer" are published
on the Tax Administration website in the section Your Tax Officer/Address
book - Your Tax Officer, which you can also access via the link
https://www.purs.gov.rs/vas-poreznik/adresar.html.

Confirmation about executed registration (i.e. confirmation about TIN) is
downloaded from the BRA or delivered to the taxpayer's email address,
depending on whether the independent activity is registered in the BRA or
by registration with another competent authority.
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Opting for flat rate taxation

Individuals who register an independent activity through the BRA that can
be taxed at a flat rate and opt for flat rate taxation in the registration
application are not obliged to file to the Tax Administration return on Form
PPDG-1R, neither the request for approval of flat rate taxation.

Individuals who do not register their self-employment in the BRA may
submit a request for flat rate taxation exclusively in electronic form via the
Tax Administration portal, within 5 days from the date of registration with
the Tax Administration, i.e. the date of assignment of the TIN, but not later
than December 31 of the current year. In this case, taxpayers are not
required to submit the PPDG-1R tax return electronically.

Entrepreneurs who paid self-employment tax on taxable profit in the current
year may submit requests for flat rate taxation for the following year no later
than October 31 of the current year.
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Who is not entitled to flat rate taxation?

The right to flat rate taxation cannot be exercised by persons:

1. if they have registered an activity in the field of: advertising and
market research, wholesale or retail trade, hotel and restaurant,
financial intermediation and activities in relation to real estate
(exceptionally, for a taxpayer who carries out trade or catering
activities in a kiosk, trailer or similar prefabricated or mobile facility,
may, at his request, be approve payment of tax on flat rate income);

2. if otherpersonsare alsoinvesting in the activity;

3. if they planned total turnover in excess of RSD 6,000,000 , or whose
total turnover in years which precedes the year for which the tax is
determined exceeds RSD 6,000,000;

4. registered as value added taxpayers in accordance with the law
governing value added tax.

Conditions, criteria and elements for
determination of flat rateincome

The right to flat rate taxation can be exercised by natural persons who have
registered an activity for which, in accordance with the Regulation on
further conditions, criteria and elements for flat rate taxation of taxpayers
of income from self-employment, the right to flat rate taxation is
recognized.

In order to determine the amount of flat rate income, as the tax base for
income from self-employment, flat rate entrepreneurs are, in accordance
with the Regulation, classified into groups, so that one group consists of all
flat rate entrepreneurs who carry out the same predominant activity.
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The activity codes for which the right to flat rate taxation is
recognized are:

0111 | 1032 | 1419 | 2223 | 2572 | 2894 | 3812 | 4931 | 6209 | 8121 | 9529
0112 | 1039 | 1420 | 2229 | 2573 | 2895 | 3821 | 4932 | 6311 | 8122 | 9601
0113 | 1041 | 1431 | 2311 | 2591 | 2896 | 3831 | 4939 | 6312 | 8129 | 9602
0114 | 1042 | 1439 | 2312 | 2592 | 2899 | 3832 | 4941 | 6391 | 8130 | 9603
0115 | 1051 | 1511 | 2313 | 2593 | 2910 | 4110 | 4942 | 6399 | 8211 | 9604
0116 | 1052 | 1512 | 2319 | 2594 | 2920 | 4120 | 5030 | 6622 | 8219 | 9609
0119 | 1061 | 1520 | 2320 | 2599 | 2931 | 4211 | 5040 | 6629 | 8220 | 9700
0121 | 1062 | 1610 | 2331 | 2611 | 2932 | 4212 | 5110 | 6910 | 8230
0124 | 1071 | 1621 | 2332 | 2612 | 3011 | 4213 | 5210 | 6920 | 8292
0125 | 1072 | 1622 | 2341 | 2620 | 3012 | 4221 | 5221 | 7010 | 8299
0127 | 1073 | 1623 | 2343 | 2630 | 3020 | 4222 | 5222 | 7021 | 8551
0128 | 1081 | 1624 | 2349 | 2640 | 3030 | 4291 | 5224 | 7022 | 8552
0129 | 1082 | 1629 | 2352 | 2651 | 3092 | 4299 | 5229 | 7111 | 8559
0130 | 1083 | 1712 | 2361 | 2652 | 3099 | 4311 | 5320 | 7112 | 8560
0141 | 1084 | 1721 | 2362 | 2660 | 3101 | 4312 | 5520 | 7120 | 8621
0142 | 1085 | 1722 | 2363 | 2670 | 3102 | 4313 | 5590 | 7219 | 8622
0143 | 1086 | 1723 | 2364 | 2711 | 3103 | 4321 | 5610 | 7220 | 8623
0145 | 1089 | 1724 | 2365 | 2712 | 3109 | 4322 | 5621 | 7410 | 8690
0146 | 1091 | 1729 | 2369 | 2720 | 3212 | 4329 | 5629 | 7420 | 8710
0147 | 1092 | 1811 | 2370 | 2731 | 3213 | 4331 | 5630 | 7430 | 8810
0149 | 1101 | 1812 | 2391 | 2732 | 3220 | 4332 | 5811 | 7490 | 8899
0150 | 1102 | 1813 | 2399 | 2740 | 3230 | 4333 | 5813 | 7500 | 9001
0161 | 1103 | 1814 | 2420 | 2751 | 3240 | 4334 | 5814 | 7711 | 9002
0162 | 1105 | 1820 | 2433 | 2752 | 3250 | 4339 | 5819 | 7712 | 9003
0163 | 1106 | 1910 | 2441 | 2790 | 3291 | 4391 | 5821 | 7721 | 9004
0210 | 1107 | 2012 | 2442 | 2811 | 3299 | 4399 | 5829 | 7722 | 9102
0220 | 1310 | 2013 | 2445 | 2812 | 3311 | 4520 | 5911 | 7729 | 9103
0230 | 1320 | 2014 | 2451 | 2813 | 3312 | 4611 | 5912 | 7731 | 9104
0240 | 1330 | 2015 | 2453 | 2814 | 3313 | 4613 | 5913 | 7732 | 9311
0312 | 1391 | 2016 | 2454 | 2815 | 3314 | 4614 | 5914 | 7733 | 9313
0322 | 1392 | 2030 | 2511 | 2821 | 3315 | 4615 | 5920 | 7739 | 9319
0811 | 1393 | 2041 | 2512 | 2822 | 3316 | 4616 | 6010 | 7810 | 9321
0812 | 1394 | 2042 | 2521 | 2824 | 3317 | 4617 | 6020 | 7830 | 9329
0899 | 1395 | 2052 | 2529 | 2825 | 3319 | 4618 | 6110 | 7911 | 9511
0990 | 1396 | 2053 | 2530 | 2829 | 3320 | 4619 | 6120 | 7912 | 9512
1011 | 1399 | 2059 | 2540 | 2830 | 3511 | 4781 | 6130 | 7990 | 9521
1012 | 1411 | 2211 | 2550 | 2841 | 3530 | 4782 | 6190 | 8010 | 9522
1013 | 1412 | 2219 | 2561 | 2849 | 3600 | 4789 | 6201 | 8020 | 9523
1020 | 1413 | 2221 | 2562 | 2892 | 3700 | 4799 | 6202 | 8030 | 9524
1031 | 1414 | 2222 | 2571 | 2893 | 3811 | 4920 | 6203 | 8110 | 9525
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*We would like to point out that the taxpayers for independent activities
with a predominant activity code for which the right to flat rate taxation is
recognized, who simultaneously carry out activities in the fields of
advertising and market research, wholesale and retail trade, hotels and
restaurants, financial intermediation and real estate activities, cannot be
recognized as having the right to flat rate taxation.

Starting point

The starting point for determining the flat rate income by groups into which
flat rate entrepreneurs are classified is determined in relation to the average
monthly salary earned in the Republic of Serbia, city, municipality, or city
municipality, in the previous 12 months. The average monthly salary is then
multiplied by the number of employees in the city, municipality, or city
municipality and by the activity coefficient, and then divided by the number
of residents in the city, municipality, or city municipality, based on the latest
published data from the republican body responsible for statistics.

Starting point for flat rate entrepreneurs with
headquarters in the territory of the city of Belgrade

The starting point for flat rate entrepreneurs with headquarters in the
territory of the city of Belgrade, which includes the municipalities of
Vozdovac, Vracar, Zvezdara, Palilula, Rakovica, Savski venac, Stari grad, Novi
Beograd, Zemun and Cukarica, is determined by multiplying the sum of the
products of the average monthly salary earned in each of these city
municipalities and the number of employees in each of these city
municipalities, based on the latest published data from the republican body
responsible for statistics, by the activity coefficient and then dividing by the
total number of inhabitants in all these city municipalities based on the latest
published data from the republican body responsible for statistics.
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Starting point for certain activities regardless of the

territory of the registered office

The starting point for the 15 activities, given in the table below, is obtained
by multiplying the average monthly salary earned in the Republic of Serbia
(hereinafter: the Republic) by the number of employees in the Republic
based on the latest published data from the republican body responsible for
statistics and by the activity coefficient, and then dividing it by the number
of inhabitants in the Republic based on the latest published data from the
republican body responsible for statistics.

Activity

code
4932
4939

5911

6201
6202
6209
6311
6312

6399
7022

7111
7112

7410
9001
9002
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NAME OF ACTIVITY

Taxi transportation
Other passenger transport in land transport

Production cinematographic works, audiovisual products and
television programs

Computer programming

Consulting activities in information technology
Othersinformation technology services

Data processing, hosting, etc.

Web portals

Information service activities on not mentioned elsewhere

Consulting activities in in connection with business and other
management

Architectural activity
Engineering activities and technical counseling

Specialized designer activities
Performing art
Others artistic activities in within performing arts



Elements affecting the amount of flat rate

income

Starting point for determining the amount of the flat rate income can be
reduced or increased by applying the following elements:

1. registered domicile of the taxpayer - the starting point of the following
activities is adjusted depending on the zone to which it belongs, according
to the zones determined in accordance with the law governing property
taxation:

Activity NAME OFACTIVITY

code

1071 Production of bread, fresh pastries and cake

1512 Production of travel and manual bags etc., leather products and
belts

1814 Bookbinding and related services

3314 Repair of electric equipment

5610 Activities of restaurant and mobile catering objects

7420 Photographic services

8211 Combined office and administrative services

8219 Photocopying, preparing documents and other specialized office
support

8621 General medical practice

8622 Specialist medical practice

8623 Dental practice

8690 Other health protection

9329 Other entertainment and recreational activities

9511 Repair of computers and peripheral equipment

9521 Repair of electronic devices for wide use

9522 Repair household devices and garden equipment

9523 Repair of shoes and leather items

9525 Repair of watches and jewelry

9529 Repair of others personal items and household items

9601 Washing and dry cleaning of textile and furry products

9602 Hairdressing and beauty salon activities

9604 Body care and maintenance activities
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2. the time that has elapsed since registration, in a way that for the
entrepreneur:

1)who in the year for which tax base is assessed is registered with the
competent organization for carrying out the activity, for the calendar year in
which it is registered - the starting point is multiplied by a coefficient of 0.5
- in effect from 01.01.2024;

2) for whom, on December 31 of the year preceding the year for which the
tax base is determined, the following period has elapsed since registration:

- at the most 12 months - starting point is multiplied with a coefficient of 0.8;

-more than 12 but no more than 24 months —starting point is multiplied by
coefficient0.85;

-more than 24 but no more than 36 months - starting point is multiplied by
coefficient0.9;

- more than 36 months - starting point is multiplied by coefficient1;

exceptionally from sub-items (1)-(2) of this point, for a taxpayer who was
registered with the competent organization for the performance of the
activity in a period shorter than 18 months prior to registration, the starting
point is multiplied by the coefficient 1.

3. age of a taxpayer and his/her working capacity:

a) In relation to the taxpayer's age, the starting point is adjusted for:

- flat rate entrepreneurs, younger than 30 years and older than 55 years-
applied is coefficient of 0.9, and

- flat rate entrepreneurs, younger than 30 years and older than 60 years -
applied is coefficient of 0.7 for the following activities:
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Activitiy NAME OF ACTIVITY
code
6910 Legal jobs
7111 Architectural activity
7112 Engineering activities and technical counseling
7500 Veterinary activity
8621 General medical practice
8622 Specialist medical practice
8623 Dental practice
8690 Other health care

b) in relation to working ability taxpayer starting point is adjusted
for:

- aflat rate entrepreneur who has been determined to have
the status of a person with a disability - a coefficient of 0.85 is
applied.

The status of a person with a disability is proven by a decision of the
competent institution. In the above case, the self-employed entrepreneur
(who has been determined to have reduced working capacity based on a
decision of the competent authority) is obliged to submit a tax return PPDG-
1R, with the basis of the return 24 - Change in the scope of business, to which
it is necessary to attach a decision of the Republic PDF, as well as to mark
the field - person with a disability.

- a flat rate entrepreneur who is absent for more than 90 days due to
pregnancy, maternity leave, absence from work for childcare and absence
from work for special childcare - a coefficient of 0.85 is applied for the
duration of the absence for the aforementioned reasons.

In the case of absence due to pregnancy, maternity leave, absence from
work for childcare and absence from work for special childcare, the taxpayer
may submit a tax return PPDG-1R, with the basis of the return 24 - Change
in the scope of business, with which it is necessary to attach the appropriate
documentation (decision or remittances from the competent authority).

12 | Page <<



4. other circumstances affecting the realization of profit - a coefficient f 0.5
is applied - for taxpayers who carry out activities that fall under old crafts, in
accordance with the regulations governing the certification of old crafts,
artistic crafts and handicrafts. In the case of registration of a newly
established flat rate entrepreneur who wishes to carry out an activity that
falls under old crafts, after receiving the data during the day by the BRA, a
decision on the established tax liability will be automatically issued within 48
hours.

Considering that at the time of calculation, adoption and delivery of the
decision, the taxpayer does not have a certificate from the Ministry of
Economy confirming that the conditions for engaging in an activity that falls
under old crafts have been met, the taxpayer will be issued a decision
without a reduction for the corrective coefficient.

After receiving the certificate from the competent ministry, the taxpayer
may submit the PPDG-1R tax return, with the basis of the return 24, and
mark the field - old craft. The Tax Administration will, if the conditions for
applying the incentive for taxpayers engaged in old crafts are met, issue a
new decision, with the application of this element. Decrease of the starting
point is calculated from the date of establishment of the entrepreneurial
activity belonging to old crafts.

The maximum reduction based on the elements for determining the
amount of flat rate income may amount to 50% of the starting point.

These elements do not apply. to the taxpayers who have registered activity
4932 - taxi transport.
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The Tax Administration determines the tax liability based on taxes and
contributions for mandatory social insurance by issuing a decision on the
determined tax liability for the current business year, which is delivered to
the taxpayer's tax mailbox on the Tax Administration portal.

Newly established entrepreneurs are provided with a decision within 48
hours from the date of establishment of their business.

Entrepreneurs who are already self-employed are provided with a decision
for the current year in January of the current year.

The date of delivery of the decision is considered the day of posting the
decision in the tax mailbox. A taxpayer can access their tax mailbox using a
qualified digital certificate, via the eTax portal. The tax mailbox can also be
accessed using an elD account on the eGovernment portal, i.e. the
ConsentID mobile application and a certificate in the cloud.

The decisions are signed with a qualified digital certificate of the Tax
Administration, and the authenticity of the document can be checked at the
address listed at the end of it (https://eporezi.purs.gov.rs/provera-
verodonosti-resenja.html ).

The established obligations according to the decision are paid by the 15th
of the month for the previous month. A completed copy of the payment
slip is also submitted with the tax decision.

Individuals who plan to register an independent activity for which flat rate
taxation can be approved, as well as flat rate entrepreneurs who plan to
make a change that will result in a change in the amount of flat rate income
(e.g. change of registered office/change of activity code) can be informed
about the amount of tax liability by using the "Flat rate Tax and
Contribution Calculator" on the Tax Administration portal, by entering
elements relevant to determining the tax liability (address
https://eporezi.purs.gov.rs/kalkulator-pausalnog-poreza-i-doprinosa.html ).
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Loss of right to flat rate taxation

The right to flat rate taxation lasts until it is determined:

» that the activity for which the right to flat rate taxation is not granted has
been changed in the BRA register (e.g. activity in the field of advertising and
market research))

In this case, the competent branch does not issue a decision to impose the
maintenance business The bookkeeper does not submit tax return PPDG
-1R, and the status in the Unified Register of Taxpayers is changed
automatically by downloading the change data from the BRA. The taxpayer
is obliged to submit the PPDG-1S declaration for determining advance
payments of taxes and contributions for mandatory social insurance through
self-taxation on income from self-employment.

» that the total turnover in the year preceding the year for which the tax is
determined is greater than RSD 6,000,000

In this case, the flat rate entrepreneur is obliged to notify the Tax
Administration by submitting a PPDG-1R application for determining the
final tax liability and mandatory social security contributions on a flat rate
basis. income from independent activities. After the competent branch
issues a decision ordering the taxpayer to keep business books and
determining the date from which he is obliged to keep them, the taxpayer
submits a PPDG-1S application for determining advance payments of taxes
and contributions for mandatory social insurance through self-taxation on
income from self-employment for the period starting from the date specified
in the branch's decision until the end of the year.

» that the taxpayer is recorded as the VAT taxpayer

In this case, the competent branch office does not establish the obligation
to keep business books for the owner of an independent business activity
who has ceased to have the right to flat rate taxation, but the taxpayer is
obliged to keep business books no later than the date of registration in the
VAT system. There is an obligation to submit a PPDG-1R tax return for the
tax period from 01.01. until the day of registration in the VAT system, as well
as PPDG-1S from the day of registration in the VAT system until the end of
the year.
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Obligations of flat rate taxed entrepreneurs

Flat rate entrepreneurs only keep a business book on Form KPO - Business
book on the turnover of flat rate taxpayers.

Flat rate eentrepreneur is obliged to submit tax return PPDG-1R within 15
days in the case of:
- transition from flat rate taxation to taxation on actual income,
- changes in the basis of insurance,
- continuation of payment of contributions for compulsory social
insurance during the period of interruption of self-employment,
- cessation of payment of contributions during the period of
interruption of self-employment,
- changes in the volume of business, i.e. turnover and other
conditions affecting the amount of tax liability in flat rate taxation,
which relate to:

e longer illness, absence due to pregnant sick leave, maternity leave,
leave from work for childcare and special childcare (over 90 days),

e oldcraft,

e person with disability.
A flat rate entrepreneur whose business volume significantly changes in the
year preceding the year for which the tax is determined, which is why he
cannot be taxed at a flat rate - e.g. he achieves a turnover exceeding RSD 6
million on November 25 of the current year, is obliged to submit a PPDG-1S
tax return no later than January 31 of the following year for which the tax is
determined and a PPDG-1R tax return (basis for filing 6 - transition from flat
rate taxation to taxation on actual income) within 15 days from the date of
the change. The competent branch office will issue a decision ordering the
keeping of business books from January 1 of the following year.
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In a situation where a flat rate entrepreneur achieves a turnover exceeding
RSD 6 million on a day - e.g. on April 18 of the current year, he is obliged to
submit a PPDG-1R tax return within 15 days from the date of the change.
Based on the submitted report, the competent branch office will issue a
decision ordering the maintenance of business books from July 1 of the
current year, and the taxpayer is obliged to submit a PPDG-1S tax return
from the specified date.

Obligations of entrepreneurs who keep
business books
- self-taxation-

Individuals who perform self-employment that cannot be taxed at a flat rate
are required to keep business books . Also, individuals who did not opt for
flat rate taxation when registering their self-employment are required to
record business changes in their business books .

Self-employed taxpayers who keep business books are entrepreneurs,
agricultural entrepreneurs and entrepreneurs other persons.

Entrepreneurs are required to keep books using the double-entry
bookkeeping system , in accordance with the law governing accounting.

Entrepreneur and farmer entrepreneur other person are obliged to keep
business books according to the simple accounting system, in accordance
with the Personal Income Tax Law.
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Business books by simple
bookkeeping system

Business books under the simple accounting system are kept on prescribed
forms, as follows:

1) PK-1-Business bookincome and expenses;
2) PKC-2-Bookbasic fundsand small inventory.

In addition to business books, depending on the type of business, Individual
auxiliary records are also compiled, from which the corresponding data is
recorded in the business book, on the following forms:

1) KL - Calculation of selling price number;

2) DPU - Daily turnover list of caterers;

3) PM - Records of purchase, processing, production and trade of
products made of precious metals and precious stones, of which the
constituent part PM - 1 - Confirmation about purchases and
replacement of precious metals and precious stones;

4) GP-Records about finished products;

5) KR - Receipt - record sheet for consignment goods, of which the
integral part is the form KR - 1 - Records of sold, paid and returned
consignment goods.

The taxpayer is obliged to submit to the Tax Administration:

» tax return Form PPDG-1S and
» tax balance sheet Form PB2

The deadline for submitting the PPDG-1S tax return and tax balance is April

15 of the current year, or the year following the year for which the tax is
determined.
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Business books by double-entry bookkeeping
system

Entrepreneurs keep business books using the double-entry bookkeeping
system in accordance with the law and other regulations governing
accounting: journal, general ledger, book of incoming invoices, book of
outgoing invoices, book of expenses, book of statements from current
accounts and auxiliary records.

Entrepreneurs are obliged to submit to the Tax Administration:

» tax return Form PPDG-1S and
» tax balance sheet Form PB 2

The deadline for submitting the PPDG-1S tax return and tax balance is April
15 of the current year, or the year following the year for which the tax is
determined.

Opening of current account

Individuals who perform independent activities are required to open a
current account with a payment service provider (bank), to keep funds in
that account and perform payment transactions through that account, as
well as to deposit RSD received in cash into their current account within
seven working days. They may have more than one current account with
the same payment service provider and current accounts with multiple
payment service providers.

The Tax Administration supervises the implementation of the Law on
Payments by Legal Entities, Entrepreneurs and Natural Persons Not
Performing Activities, and fines are provided for those who fail to fulfill the
obligations established by this law.
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Issuing of invoices

In accordance with the provisions of the Law on Fiscalization, a self-
employed taxpayer, regardless of whether he pays tax on a flat rate income
or keeps business books, and provides services or sells goods to individuals,
or sells goods and services in retail establishments, regardless of whether
the user is an individual, legal entity or entrepreneur, is obliged to record
each individually realized retail turnover using an electronic fiscal device,
regardless of the method of payment, including advances received for
future retail turnover.

Taxpayers of independent activities are not obliged to record retail turnover
and received advances for retail turnover via an electronic fiscal device if
they perform one of the activities prescribed by the Regulation on
determination of activities for the performance of which there is no
obligation to record retail turnover via an electronic fiscal device, namely:

Activity code Description

49.31 City and suburban terrestrial transportation passenger

49.32 Taxi service

51.10 Airborne transportation passenger

52.21 Services activities in by land in traffic in part which relates to

billing and maintenance of:

-roads, bridges and tunnel;

-parking lots or garage, parking lots for bicycles,

winter accommodation trailer etc. which everything they charge
through third parties, i.e. telecommunications operators

53.10 Public service postal activities

61 Telecommunications

64 Financial services, except insurance and pension funds

65 Insurance, reinsurance and pension funds,

except for mandatory social insurance
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66 Auxiliary activities in providing financial service and insurance
69.10 Legal jobs except activities of public notaries and the

executors
75.00 Veterinary activities - Primary field animal health care, activities

from the animal health care measures Program, disinfection and
pest control activities in the facilities where animals are kept and
bred, and activities to prevent the occurrence, spread and control
of infectious animal diseases

84.30 Mandatory social insurance

85 Education, except activities from branch 85.5 - Other
education

86 Healthcare activities - health services which are provided
from the funds of mandatory health insurance

87 Social welfare with accommodation

88 Social welfare without accommodation

98 Gambling and betting in the part relating to the games of

chance organized by the State Lottery of Serbia, as well as for
games of chance for which the organizer submits the data on
turnover in electronic form to the authority responsible for
games of chance, in accordance with the regulations

94.91 Activity of religious organizations

Activities for which there is no obligation to record retail sales and received
advances for retail sales via an electronic fiscal device are also considered
to be:

- activities from the Law on Communal Activities, except for the following
communal activities: cemetery management and burial; funeral activities;
management of public parking lots that are not charged by road third ones
faces, that is, telecommunications operator and provision of services at
green markets, namely: leasing of facilities, stalls and space thereon;

- jobs from the Regulation on determining jobs that are considered old and
artistic crafts, i.e. home crafts, the method of certifying them and keeping
special records of issued certificates, except for the stone-cutting craft from
Article 2, paragraph 2, item 26) of that Regulation;
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- some activities in within the following groups, as follows:

Other retail trade outside shops, stalls and markets - sales
through travelling salespeople - street sales of ice cream,
lottery tickets, popcorn and newspapers - colporteurs

Other personal service activities not mentioned -
activities of shoe shiners and porters

Also, fiscal entities that sell goods and services at market stalls and similar
facilities are not required to record retail sales and received advances for
retail sales via an electronic fiscal device until December 31, 2025.

Taxpayers who are exempt from recording retail sales via an electronic fiscal
device are obliged to issue a (non-fiscal) invoice for the sales made in
accordance with the regulations governing consumer protection.

Payment of personal earnings

Entrepreneurs and agricultural entrepreneurs may opt for payment of
personal earnings.

A taxpayer who opts for the payment of personal wages is obliged to submit
a notification of his/her decision to pay personal wages electronically, via
the Tax Administration portal.
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A person who starts performing an activity and registers with the BRA
submits a notification of their decision to pay personal wages exclusively
at the moment of registration, and the BRA forwards the relevant request
to the Tax Administration.

A person who starts performing an activity but does not register with the
BRA shall submit a notification of his/her decision to pay personal wages
electronically. shape over portal Taxes administration, in year from 5 days
from registration with the Tax Administration, i.e. the day of assighment
of the TIN, and no later than December 31 of the current year.

The decision on the payment of personal wages cannot be changed during
the year. The deadline for submitting a notification of a change in the
decision is December 15 of the current year for the period from January 1 of
the following year.

Personal income is the monthly amount of money that a self-employed
taxpayer pays and records in the business books as his monthly personal
income, increased by the corresponding income liabilities.

The calculation and payment of the related taxes and contributions are
made on the determined amount of personal income. The basis for
calculating income tax is personal income - the monthly monetary amount
increased by the related liabilities from the income, reduced by the non-
taxable amount, and the basis for calculating contributions is personal
income - the monthly monetary amount increased by the related liabilities
from the income. If the determined amount personal earnings lower from
lowest prescribed contribution bases, calculation contribution everything
performs on the lowest monthly base. If the determined amount of personal
income is higher than the highest monthly contribution base, the
contribution is calculated on the highest monthly base. The information on
the amount of the lowest, or highest monthly base, is published annually
by the minister responsible for finance.
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Rates for calculation and payment taxes and contribution are:

e taxon earnings 10%,

e contribution for PDI 24%,

e contribution for health insurance 10.30%,

e contribution for insurance in case of unemployment 0.75%.

A natural person who is self-employed and at the same time employed by
another employer, or who is self-employed as a retired person, is not liable
for health insurance contributions and unemployment insurance
contributions when paying personal wages.

If a person does not pay their personal salary for the previous month by the
end of the current month, they are obliged, according to the Law on
Mandatory Social Insurance Contributions, to calculate and pay mandatory
social insurance contributions by that calculation at the lowest applicable
monthly basis for calculating contributions by that deadline.

Personal earnings are payments that the entrepreneur and farmer-
entrepreneur choose at their own discretion, therefore they are not
mandatory.

Taxpayers who opt for the payment of personal income, based on the
submitted PPDG-1S tax return, only pay tax on income from self-
employment activities.
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Keeping of business books without payment

of personal earnings
Individuals who register as self-employed and pay income tax from self-
employment on taxable profit (keep business books) and do not opt for the
payment of personal income are obliged to submit a tax return PPDG-1S in
electronic form to the Tax Administration within 15 days from the date of
registration.

The above form shows data on estimated income and expenses for the
period from the date of establishment to December 31 of the current year.
The difference between estimated income and expenses reported in the tax
return represents estimated profit.

The Tax Administration system automatically calculates and enters data on
the estimated profit for the first business year, the monthly tax base and
advance payment, and the monthly tax base and advance payment for
mandatory social security contributions, based on the data provided on the
estimated income and expenditure.

The monthly basis for calculating the advance tax is obtained by dividing the
estimated profit by the number of months, with the proviso that the
number of months of activity includes each month in which the taxpayer
carried out the activity, regardless of the number of days of activity in that
month. The monthly basis for calculating the advance contribution is
obtained by dividing the estimated profit by the number of days and
months in the period from the beginning of the activity to the end of the first
business year.

When the period for which the contribution is calculated is shorter than one
month, and the conditions for applying the lowest monthly contribution
base are met, the contribution calculation is made at the proportional
amount of the lowest monthly contribution base.
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If the determined amount of the monthly contribution base is lower than
the lowest prescribed contribution base, the contribution calculation is
made on the lowest monthly basis. If the determined amount of the
monthly contribution base is higher than the highest monthly contribution
base, the contribution calculation is made on the highest monthly basis. The
data on the amount of the lowest, or highest monthly contribution base, is
published annually by the Minister responsible for finance.

Rates by which taxes and contributions are calculated and paid are:

e taxonincome from independent activities 10%,

e contribution for PIO 24%,

e contribution for health insurance 10.30%,

e contribution forinsurance in case of unemployment 0.75%.

A natural person who is self-employed and at the same time employed by
another employer, or who is self-employed as a retired person, is not liable
for health insurance contributions and contribution for insurance in case of
unemployment.

A natural person who, during business, decides to pay personal wages in the
future is obliged to notify the Tax Administration thereof by December 15
of the current year, and in that case, the payment of personal wages shall
be made from January 1 of the following year. The notification of the
decision to pay personal wages shall be submitted electronically via the Tax
Administration portal.
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If in the current year there are significant changes in business
operations, changes in tax instruments or other circumstances that
significantly affect the amount of the monthly advance tax/contribution
of individuals who perform independent activities, they may submit a
tax return with a tax balance sheet in which they will state the data for
changing the monthly advance. The return changing the advance
payments is submitted within 30 days after the end of the period for
which the tax balance sheet is prepared.

Independence test

The purpose of the "Independence Test" is to determine whether an
entrepreneur (hereinafter: entrepreneur) generates income from
independent activity and operates independently of the employer who hires
him or is hired in such a way that he actually represents a substitute for an
employee of that employer.

In this regard, other income (and not income from independent activities)
is also considered to be a fee paid to an entrepreneur or a flat rate
entrepreneur who performs activities for a fee for the same client. or for
face which everything in meaning law by which everything edits is considered
a related party to the principal by the corporate income tax (hereinafter
referred to as: related party to the principal), and which additionally meets
at least five of the nine criteria listed , or according to the circumstances of
the case, at the time of the commencement of business cooperation, it could
be concluded that it would meet at least five of the nine criteria listed, which
were subsequently met:

(1) the principal or a person related to the principal determines the working
hours of the entrepreneur or flat rate entrepreneur or the vacation and
absences of the entrepreneur or flat rate entrepreneur are dependent on
the decision of the principal, or a person related to the principal and the
remuneration of the entrepreneur or flat rate entrepreneur is not reduced
proportionally to the time spent on vacation;
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(2) the entrepreneur or flat rate entrepreneur usually uses premises
provided by him or carries out work in a place designated by the principal or
a person related to the principal for the purposes of performing the work
entrusted to him; the principal or a person related to the principal with the
principal carries out or organizes professional training or further education
of the entrepreneur or flat rate entrepreneur;

(3) the principal or a person related to the principal carries out or organizes
professional training or advanced training of an entrepreneur or a flat rate
entrepreneur;

(4) the principal hired an entrepreneur or a flatO-rate entrepreneur after
advertising in the media the need to hire natural persons or by hiring a third
party who is usually engaged in finding persons suitable for work, and whose
service resulted in the hiring of that entrepreneur or a flat rate entrepreneur;

(5) the principal or a person related to the principal provides its own basic
tools, equipment or other basic material or immaterial assets necessary for
the regular work of the entrepreneur or a flat rate entrepreneur or finances
their purchase, except for specialized tools , equipment or other specialized
material assets or intangible assets which | can be necessary for the purpose
of performing a specific job or order, or the principal or a person related to
the principal usually directs the work process of the entrepreneur or a flat
rate entrepreneur, except for such management that involves giving a basic
order in connection with the ordered work and reasonable control of the
results of the work or supervision by the principal, as a good businessman,
over the performance of the work he has ordered;
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(6) at least 70% of the total income of the entrepreneur or flat rate
entrepreneur in a period of 12 months beginning or ending in the relevant
tax year was earned from a single principal or a person related to the
principal;

(7) An entrepreneur or a flat rate entrepreneur performs work from the
principal's business. or related people with the principal, and for such
transactions jobs his contract about engagement no contains clause under
which the entrepreneur or sole proprietor bears the usual business risk for
the work delivered to the client of the principal or a person related to the
principal, if such a client exists;

(8) the contract for the engagement of an entrepreneur or a flat rate
entrepreneur contains a partial or complete prohibition on the
entrepreneur or flat rate entrepreneur to provide services based on the
contract with other principals, except for a partial prohibition that includes
the provision of services to a limited number of direct competitors of the
principal;

(9) An entrepreneur or a flat rate entrepreneur carries out activities for
remuneration for the same principal or for a person related to the principal,
continuously or with interruptions, for 130 or more working days in a
period of 12 months. which begins or everything finishing respective tax
year, whereby the performance of activities in one working day is considered
to be the performance of activities in any period during that working day
between 00 and 24 hours.

If the entrepreneur meets at least five of the nine criteria, or, based on the
circumstances of the case, could have concluded at the time of initiating the
business cooperation that he would meet at least five of the nine criteria,
income earned from the principal who hired him will be taxed as other
income, at a rate of 20% with the calculation of contributions. Taxable
income is gross income, i.e. it is not reduced by standard expenses.
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The principal is considered to be a domestic or foreign legal entity,
entrepreneur or flat rate entrepreneur who has directly or indirectly
engaged an entrepreneur/flat rate entrepreneur to perform the work.

The principal is not considered a person who is the direct payer of the fee
to the entrepreneur/flat rate entrepreneur, and who pays such fee in
connection with the performance of representation or brokerage services
on behalf of another person, charging only the usual agency or brokerage
commission for his service. In this case, the person on whose behalf the fee
is paid to the entrepreneur/flat rate entrepreneur is considered the
principal.

If an entrepreneur or sole proprietor performs an activity based on which
he cannot be employed with the principal (e.g., a lawyer), the income he
earns from that principal is not considered as other income, but as income
from independent activity.

Hiring of employees

Individuals who are self-employed can hire employees in accordance with
their needs, but also the obligation to calculate and pay salaries for these
persons. The engagement of employees for work in an employment
relationship is carried out by concluding an employment contract for a fixed
or indefinite period. An employment contract represents the consent of the
contracting parties in writing and should contain all the elements defined
by the Labor Law. In addition to employees who are permanently employed,
a certain number of persons can also be engaged for part-time work, by
concluding a part-time contract, a contract for temporary and occasional
work, a contract for additional work, etc.
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The tax base is the paid, i.e. earned, salary, reduced by the non-taxable
amount, and the contribution base is the paid, i.e. earned salary.

If the determined amount of salary is lower than the minimum monthly
base contribution, calculation and contribution payment performs
everything at the lowest monthly base. If the determined amount of salary
is higher than the highest monthly contribution base, the calculation and
payment of contributions is made at the highest monthly base. Data on the
amount of the lowest, or highest monthly base is published annually by the
minister responsible for finance.

The rates at which taxes and contributions are calculated and paid are:

e taxonearnings 10%,

e contribution for PDI24% (14% at the expense of the employee,
10% at the expense of the employer)

e contribution for health insurance 10.30% (5.15% at the
expense of the employee, 5.15% at the expense of the
employee)

e contribution forinsurance for case unemployment at the
expense of the employee 0.75%.

When paying wages to employees, the employer is obliged to submit a tax
return on Form PPP-PD before each payment of wages. The PPP-PD tax
return includes data on the payer of income, the amount of wages, the
calculated tax and the calculated contributions for mandatory social
insurance at the expense of the employee and the employer, as well as the
date when the taxpayer intends to make the payment of income (field 1.4.
PPP-PD — Payment date)).
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Payment of calculated tax and mandatory social security contributions is
effected at the latest on the day which in PPP-PD return was listed as the date
of payment of wage.

Otherwise, interest is calculated on the amount of tax and contributions
calculated.

The Tax Administration portal also contains instructions for completing the
aforementioned application form (in the Legal Entities/Unified
Collection/Tax Regulations section). The applicant is electronically notified
of the successful submission of the PPP-PD application, which contains the
number assigned to the tax return, as well as the BOP - payment
authorization number that is entered in the transfer order.

Engagement of manager and family members

A natural person who performs independent management activities may to
leave to another business capable physical face, or foreman. The foreman
can perform all tasks or only certain ones.

If special conditions are prescribed for the performance of an activity
regarding the personal qualifications of a natural person performing an
independent activity, the manager must meet those conditions.

The manager has the status of a legal representative and is therefore
registered in accordance with the law on registration. The manager must be
employed by the taxpayer - a natural person who performs independent
activities.
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Before each payment of wages to a manager, a self-employed taxpayer,
whether taxed on a flat rate determined or actually earned income, is
obliged to submit a tax return on Form PPP-PD, in the same way as for the
payment of wages to an employee.

A member of the family household of a self-employed taxpayer may be
employed under an employment contract and in that sense has the status
of an employee, and the calculation of taxes and contributions for that
member of the family household is carried out in the same way as for other
employees. Members of the family household are: spouse, children,
adopted children and parents.

A member of a family household can also be employed without concluding
employment contract, in the following cases:

1) occasionally during the day and exclusively at the headquarters, if
his presence is necessary due to the nature of the activity (to
prevent the store from closing during working hours, to load goods,
clean the business premises, etc.),

2) during training to perform the activities of old crafts, i.e. home
crafts,

3) during the period of taking annual leave in accordance with the law.

Cessation of business activity

Natural persons who cease their activity during the year and are registered
in the BRA are obliged to submit to the BRA a Registration Application for
Change of Data on an Entrepreneur Entered in the Register of Business
Entities. When submitting a registration application for change of data, it is
necessary to fill out the first page of the application, as well as Appendix 06
- cessation and continuation of the activity of an entrepreneur, where
information about the period in which the activity will not be carried out is
entered.
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If at the time of the cessation it is not known how long it will last, the date
of cessation of the activity is entered, in which case the continuation of the
activity is registered in the BRA in the same way.

Natural persons who are not registered in the BRA shall report the cessation
of their activities to the competent authority with which they are registered.

Taxpayers are obliged to post a notice about the cessation of their activities
at the place where they carry out their activities.

Cessation of activities cannot be established retroactively.

Individuals who are self-employed and keep business books either by double
or simple accounting system, submit Form PPDG-1S, as well as a tax balance
sheet within 30 days from the date of cessation of activity.

In Form PPDG-1S in the section - 7.- Data for determining the final tax
obligations and part - 8. - Data for determining the final contribution
obligations, the amount of calculated and paid tax and mandatory social
security contributions on income from self-employment for the tax period
up to the date of cessation of activity.

During the period of cessation of activity, the obligation to pay
contributions for mandatory social insurance is suspended, except in the
case where the taxpayer, by submitting Form PPDG-1S, decides that he
wants to continue paying contributions during the cessation of activity.

In that case, the monthly contribution base is stated in PPDG-1S, which
cannot be lower than the lowest, nor higher than the highest monthly
contribution base. The information on the amount of the lowest, or highest
monthly contribution base is published annually by the minister responsible
for finance.
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Rates at which contributions are calculated and paid:
e  PDI contribution 24%,
e health insurance contribution 10.30%,
e unemployment insurance contribution 0.75%.

After the reported resumption of activity, the taxpayer is obliged to submit
Form PPDG-1S within 15 days from the date of resumption of activity.

After reporting the cessation of activity, flat rate entrepreneurs do not
submit a report on Form PPDG-1R.

During the period of cessation of activity, the obligation to pay
contributions for mandatory social insurance is suspended, except in the
case where the taxpayer, by submitting Form PPDG-1R, decides that he
wants to continue paying contributions during the cessation of activity.

In that case, option 18 is entered in the PPDG-1R - continuation of payment
of contributions for mandatory social insurance during the period of
cessation of self-employment.

The competent branch office shall issue a decision on determining the
liability for personal income tax on income from self-employment and
contributions for mandatory social insurance for the period up to the date
of cessation of activity, except in the case of continued payment of
contributions, and shall deliver it to the taxpayer by posting decision in the
taxpayer's tax mailbox on the Tax Administration portal.

After reporting the continuation of the activity to the competent register,
the flat rate entrepreneur is not obliged to submit a report on Form PPDG-
1R.
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The competent branch office shall issue a decision determining the personal
income tax liability of citizens on income from self-employment and
contributions for mandatory social insurance for the period from the date of
resumption of the activity.

Value Adde Tax (VAT)

Recording of VAT taxpayer

A natural person who sells goods and services on the territory of the Republic
and/or abroad, and whose total turnover of goods and services in the
previous 12 months is less than RSD 8,000,000, or who, upon commencing
the activity, estimates that in the next 12 months they will not achieve a total
turnover exceeding RSD 8,000,000, is considered a small taxpayer.

In that case VAT is not calculated, not reported in the accounts, the
taxpayer is not entitled to a deduction of previous tax and is not obliged to
keep records prescribed by the Value Added Tax Law.

A person who registers to carry out activities with the BRA can be
designated as a VAT taxpayer in the registration application - Form JRPPS.

Small taxpayers have the option to opt for the obligation to pay VAT, if they
wish, when they are required to submit a VAT return (EPPDV) in electronic
form via the Tax Administration portal.

By registering for VAT, acquired are all the rights and obligations that a VAT
payer has under the law (issuing invoices with VAT stated, keeping
prescribed records, etc.). In this case, the obligation to pay VAT lasts
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at least two years. Only after the expiration of this period, the taxpayer may
submit a request to the Tax Administration for the termination of the
obligation to pay VAT, in electronic form through the Tax Administration
portal. Request for deletion from the VAT payer's records is submitted on the
ZBPDT Form.

Taxpayer who previous ones 12 months achieve total turnover in excess of RSD
8,000,000.

Example An entrepreneur who is not in the VAT system and who started his
activity on 15.03.2021. issued an invoice for the amount of RSD 200,000.00
on 18.08.2023. With this amount, he achieved a total turnover of RSD
8,095,560.00 in the previous 12 months (in the specific example, the period
from 19.08.2022. to 18.08.2023. is considered). Since the entrepreneur
achieved a turnover exceeding RSD 8,000,000, he was obliged to submit an
EPPDV return to the Tax Administration no later than 15.09.2023. From
19.08.2023. the taxpayer was obliged to start fulfilling all obligations
prescribed by the VAT Law.

The registration declaration is submitted within five days from the date of
the turnover exceeding RSD 8,000.000 . Based on the submitted registration
application, the Tax Administration issues a confirmation of completed VAT
registration in electronic form via the Tax Administration portal.

If the taxpayer fails to submit the registration application within the
specified deadline, the said declaration may be submitted after that
deadline, i.e. the Tax Administration will submit it ex officio. Failure to
submit, or untimely submission of the relevant application, constitutes a tax
offense.
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If any of the data from the registration declaration changes, the taxpayer is
obliged to notify the Tax Administration by submitting the IEPDV Form no
later than 5 days from the date of the change, in electronic form via the Tax
Administration portal.

Obligations of VAT taxpayer
VAT taxpayer is obliged:
¢ to submit registration application;

e to issue bills about the sale of goods and services and prepare
internal accounts;

* to keep records which enables control of determination of tax
obligations;

¢ to calculate and pay VAT and submit tax returns;

¢ to submit notifications to the tax body.

Calculation and payment of VAT

The tax period for which VAT is calculated, a tax return is submitted and VAT
is paid may be a calendar month or a calendar quarter.

When VAT activity begins for the first time in the current calendar year,
regardless of the date of registration for the activity, for the current and next
calendar year the tax period is a calendar month.

For individuals who have a total turnover in excess of RSD 50,000,000 in the
previous 12 months, the tax period is a calendar month. If the total turnover
in the previous 12 months is less than RSD 50,000,000, the tax period is a
calendar quarter. The approved tax period lasts at least 12 months. Request
for change of tax period
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from the quarterly tax period to calendar month is submitted to the
competent tax authority starting from December 20th and ending with
December 31st of the current year for the following calendar year.

The tax return on Form PPPDV is submitted within 15 days after the end of
the tax period, regardless of whether there is an obligation to pay VAT in
that tax period.

This deadline submissions tax registration is not valid for those taxpayers
who are deleted from the VAT taxpayer records. These taxpayers submit a
tax return on the day of submitting the request for deletion from the VAT
system.

VAT stated in tax report salary everything within the deadline filing a tax
return.

Exceptionally, persons who have submitted a request for deletion from the
VAT system are obliged to pay VAT within 15 days from the date of filing the
tax return.

In the event of cessation of activity, taxpayers are obliged to pay VAT by the
date of submission of a request for deletion from the competent register.

Along with the PPPDV tax return, a VAT calculation review is also submitted
on the POPDV Form. The PPPDV tax return cannot be submitted without a
VAT calculation review.
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Deleting from VAT taxpayers register

Taxpayers who have not achieved a total turnover exceeding RSD 8,000,000
in the previous 12 months may submit a request for deletion from the VAT
taxpayers register electronically via the Tax Administration portal, using the
ZBPDV Form. Based on the submitted request for deletion, the Tax
Administration carries out the procedure and issues an electronic
confirmation about deletion from VAT taxpayers register and delivers it into
the taxpayer's tax mailbox.

In the event of cessation of independent activity, taxpayers are obliged to
submit a request for deletion from the VAT taxpayers register to the Tax
Administration no later than 15 days before submitting a request for
deletion from the competent register.

An authority, organization or other person responsible for entering persons
performing an activity into the prescribed register may not delete a person
from the prescribed register. no evidence about deletion from VAT taxpayers
register, not older than five days from the moment of submitting the request
for deletion from the register.

The request for deletion from VAT records must contain information on the
date of cessation of VAT activity.

Along with the request for deletion from the VAT taxpayers register, VAT
taxpayers are obliged to:

1. make an inventory of goods, including equipment, facilities for
carrying out activities and investments in facilities, as well as
advances given, based on which they were entitled to a deduction
of previous tax and to draw up an inventory of this;

2. correct deduction of previous tax for equipment, objects and
investments in facilities;

3. determine the amount of input tax for goods (except for
equipment, facilities and investments in facilities) and for advances
given.
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Amount of correction deduction previous taxes and amount previous tax
for good is stated as VAT owed in tax return.

The tax return is submitted for the period from the beginning of the tax period
in which the request for deletion was submitted until the date of cessation of
VAT activity. An inventory list is also submitted with the tax return.

Termination of activities

A natural person who performs independent activity ceases to work by
deregistration or by force of law.

A natural person ceases to carry out an activity by deregistration based on a
request for deletion from the competent register of persons carrying out an
activity submitted to it.

The body, organization or other person responsible for entry in the
prescribed register of persons performing an activity may not delete a
person from the prescribed register without proof about termination of tax
obligations, or deletion from the records prescribed by the tax law, issued
by the Tax Administration, or the tax authority of the competent local self-
government unit, no older than five days at the time of submitting the
request for deletion from the prescribed register;

In this regard, natural persons who perform independent activities, along
with a request for deletion from the competent register, are required to
submit a certificate/confirmation from the Tax Administration, or tax
authority of the competent local government units on settled tax liabilities
within their jurisdiction;
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A natural person who performs an independent activity ceases to work by
force of law:

v" by death orpermanent loss of business capacity ;

v after expiry of period for time which is registered, if registered for
a certain period of time;

v if his account has been blocked for more than two years, based on
a request for deletion from the register submitted by the National
Bank of Serbia or the Tax Administration;

v" if the nullity of the registration has been established by a final
ruling;

v" if he is prohibited from performing his activity by a final ruling,
executive decision of the competent authority or the Honor Court of
the chamber of which he is a member;

v" in the event of the termination of the validity of the approval,
consent or other act of the competent authority prescribed by a
special law as a condition for registration;

v in other cases prescribed by law.

In the event of cessation of activity, the entrepreneur who runs the business
books by simple or double accounting system submits the PPDG-1S form and
tax balance sheet, within 30 days from the date of cessation of activity.

Flat rate entrepreneur is not required to submit the PPDG-1R form. The
competent branch issues a decision determining the personal income tax
liability on income from self-employment and contributions for mandatory
social insurance for the period from the beginning of the year until the date
of cessation of the activity.
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Filing of tax returns, requests and
notifications

Tax returns PPDG-1R, PPDG-1S, PPP-PD and PPPDV, Request for flat rate
taxation and Notification about decision to carry out payment of personal
wages, are submitted exclusively in electronic form via the Tax
Administration's eTax portal. Access to the eTax portal and signing of tax
returns the taxpayers can do in three ways:

1) by using Qualified electronic certificate

2) byusinganelD account, i.e. the ConsentID mobile application and
a certificate in the cloud, if they have an elD user account on the electronic
identification portal or

3) by using a Qualified Electronic Certificate and the SmartBox
application.

You can download the user manual for accessing the eTax portal and signing
tax returns using the ConsentID application and cloud certificates on the Tax
Administration  portal via the link: https://www.purs.gov.rs/e-

porezi/portal.html .

The SmartBox application allows access to the eTax portal from computers
running Windows, but also from computers running Linux (Ubuntu) or
macOS operating systems.

After installing the SmartBox application on a local computer, by launching
any internet browser and accessing the link https://eporezi.purs.gov.rs/ ,
users can access the eTax portal.

All three methods of accessing the portal and submitting applications are
completely equal, and the necessary instructions are available to portal
users at https://eporezi.purs.gov.rs/.
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All information about obtaining and using a qualified electronic certificate
can be obtained on the websites of authorized certification bodies:

Serbian Chamber of Commerce - www.pks.rs/ca/
Ministry of Internal Affairs - http://ca.mup.gov.rs
PTT- www.ca.posta.rs

Halcom - http://www.halcom.rs

E-Smart Systems - http://gca.e-smartsys.com/

For the same purpose, internet kiosks that exist in all branches of the Tax
Administration can be used, and assistance in filling out requests and tax
returns can be provided. available at the counters "YOUR TAX OFFICER" or
through the Tax Administration Contact Center.

NOTE: In accordance with the provisions of the Law on General
Administrative Procedure that prescribe the calculation of deadlines, if the
last day of the deadline falls on a non-working day, The deadline expires on
the first following business day.
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Legal frame

All laws and bylaws regulations that regulate tax matter you can
find on Tax Administration web page www.purs.gov.rs

> Law on Tax Procedure and Tax Administration ("Official Gazette of
the Republic of Serbia", No. 80/02, 84/02 - amended, 23/03 -
amended, 70/03, 55/04, 61/05, 85/05 - other law, 62/06 - other law,
63/06 - amended other law, 61/07, 20/09, 72/09 - other law, 53/10,
101/11, 2/12 - amended, 93/12, 47/13, 108/13, 68/14, 105/14,
91/15 - authentic interpretation, 112/15, 15/16, 108/16, 30/18,
95/18, 86/19, 144/20, 96/21, 138/22, 94/24);

» Law on Personal Income Tax ("Official Gazette of the Republic of
Serbia", No. 24/01, 80/02, 80/02 - other law, 135/04, 62/06, 65/06 -
amended, 31/09, 44/09, 18/10, 50/11, 91/11 - decision of the
Constitutional Court, 7/12 - adjusted RSD, 93/12, 114/12 - decision
of the Constitutional Court, 8/13 - adjusted RSD, 47/13, 48/13 -
corrected, 108/13, 6/14 - adjusted RSD, 57/14, 68/14 - other law,
5/15 - harmonized RSD, 112/15, 5/16 - harmonized RSD, 7/17 -
adjusted RSD, 113/17, 7/18 - adjusted RSD, 95/18, 4/19 - adjusted
RSD, 86/19, 5/20 - adjusted RSD amnt., 153/20, 156/20 - coordinated
Dinar out., 6/21 - adjusted RSD amnt.., 44/21, 118/21, 132/21 -
adjusted RSD amnt., 10/22 - adjusted RSD amnt.., 138/22, 144/22 -
adjusted RSD amnt., 6/23 - adjusted RSD amnt., 92/23, 116/23 -
adjusted RSD amnt., 6/24 - adjusted RSD amnt., 94/24, 101/24 -
adjusted RSCc amnt., 8/25 — adjusted RSD amnt. , 19/25 );

» Law on Contributions for Mandatory Social Insurance ("Official
Gazette") RS", No. 84/04, 61/05, 62/06, 5/09, 52/11, 101/11, 7/12
-adjusted RSD amnt., 8/13 — adjusted RSD amnt., 47/13, 108/13,
6/14 - adjusted RSD amnt., 57/14, 68/14 - other law, 5/15 - adjusted
RSD amnt., 112/15, 5/16 — adjusted RSD amnt., 7/17 — adjusted RSD
amnt., 113/17, 7/18 - adjusted RSD amnt., 95/18, 4/19 - adjusted
RSD amnt., 86/19, 5/20 - adjusted RSD amnt., 153/20, 6/21 -
adjusted RSD amnt., 44/21, 118/21, 10/22 - adjusted RSD amnt.,
138/22, 6/23 - adjusted RSD amnt., 92/23, 6/24 - adjusted RSD
amnt., 94/24); 2> Page | 45
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> Law on Value Added Tax ("Official Gazette of the Republic of Serbia", No.
84/04, 86/04 - amended, 61/05, 61/07, 93/12, 108/13, 6/14 - harmonized
RS edition, 68/14 - etc. law, 142/14, 5/15 - coordinated Dinar out., 83/15,
5/16 - adjusted RSD ex., 108/16, 7/17 - adjusted RSD ex., 113/17, 13/18 -
adjusted RSD ex., 30/18, 4/19 - adjusted RSD ex., 72/19, 8/20 - adjusted
RSD ex., 153/20, 138/22, 94/24 and 107/24);

> Labor Law (“Official Gazette of the Republic of Serbia” No. 24/05,
61/05, 54/09, 32/13, 75/14, 13/17 - RS, 113/17, 95/18 - other
regulations);

» Law on Fiscalization ("Official Gazette of the Republic of Serbia", No.
153/20, 96/21, 138/22);

> Legally protect consumer ("Fig. messenger RS No. 88/21);

» Law on Business Companies ("Official Gazette of the Republic of
Serbia" No. 36/11, 99/11, 83/14 - other laws, 5/15, 44/18, 95/18,
91/19 and 109/21);

» Law about procedure registrations in Agency for economic registers
("Official Gazette of the Republic of Serbia" No. 99/11, 83/14, 44/18
- other law, 31/19 and 105/21);

» Law on Payments of Legal Entities, Entrepreneurs and Natural
Persons Not Performing Activities (“Official Gazette of the Republic
of Serbia”, No. 68/15);

> Regulation on detailed conditions, criteria and elements for flat rate
taxation of taxpayers on income from self-employment (“Official
Gazette of the Republic of Serbia”, No. 94/19, 96/19 — correction,
156/20, 141/22 and 89/23);

» Regulation on determining activities in the performance of which
there is no obligation to record retail turnover via an electronic fiscal
device ("Official Gazette of the Republic of Serbia", No. 32/21,
117/21,51/22, 141/22, 85/23,99/24 );
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> Rulebook on tax return for withholding tax ("Official Gazette of the
Republic of Serbia", No. 74/13, 118/13, 66/14, 71/14 — correction,
14/16,21/17, 20/18, 104/18, 96/19 and 132/21);

> Rulebook on tax return forms for determination personal income tax
payable by decision ("Official Gazette of the Republic of Serbia", No.
90/17, 38/18, 20/19, 19/21, 67/21 and 33/22);

» Rulebook on Tax ldentification Number ("Official Gazette of the
Republic of Serbia", No. 57/03, 68/03, 32/09, 48/10, 44/18 - other
law);

» Rulebook on value added tax ("Official Gazette of RS", No.
37/21, 64/21, 127/21, 49/22, 59/22, 7/23, 15/23, 60/23,
96/23, 116/23, 29/24,65/24,73/24,101/24,107/24);

> Rulebook on determining jobs that are considered old and artistic
crafts, i.e. handicraft jobs, the method of certifying them and
keeping special records of issued certificates ("Official Gazette of the
Republic of Serbia", No. 56/12);

» Instructions for the application of Article 85, paragraph 1, item 17 of
the Personal Income Tax Law in tax audits (independence test),
number: 1-431-02-142/2020-1000 of February 26, 2020;

» Rulebook on business books and presentation of financial results

according to the simple accounting system ("Official Gazette of the
Republic of Serbia", no. 140/04, 44/18 - other law).
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REPUBLIC OF SERBIA
MINISTRY OF FINANCE
TAX ADMINISTRATION

For all information within the jurisdiction of the Tax
Administration, you can contact the Contact Center at

the following phone numbers:

0700-700- 007

and

011-6969- 069

or by email by filling out the form on the Tax Administration website in the
Contact Center/Ask a Question section.

If you wish to consult in in regard with your tax rights and obligations,
visit one of the counters
"YOUR TAX OFFICER" in the Tax Administration branch offices.

All tax return forms, all tax regulations and documents can be found on the Tax
Administration website.
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